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Discussions on the enterprise annuity system improvement - paradigm transition and system
optimization
Gao Qingbo
Abstract: The Chinese enterprise annuity system achieved certain successes which had
established for 20 years, but it still faces multiple challenges, notably characterized by a narrow
coverage, reverse income redistribution and insufficient development momentum. Research
indicates that the proposition that our country's enterprise annuity system has an incentive effect
would hold true only if two conditions are met: first, the enterprise has a large number of
high-paid employees; second, the enterprises do not have the decision-making power over the total
salary. This is also the root cause of the "rich club" phenomenon in the existing corporate annuity
system. Under the circumstance that the existing system is increasingly affected by the structural
changes of the labor market, the future enterprise annuity system needs to consider more
possibilities that lead to institutional transition. The article suggests: first, to transit the concepts of
the enterprise annuity system from classical to behavioral; second, to achieve collaborative
development among multiple levels and pillars in the old age insurance system.
Keywords: enterprise annuity, behavioral economics, automatic enrollment, institutional change,

pension insurance
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